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FM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC 5917 

UNCLAS KUALA LUMPUR 0384 

E.O. 1 1652: N/A 

TAGS: EMIN, ENRG, US, MY 

SUBJECT: RECIPROCITY PROVISIONS OF MINERAL LEASING ACT OF 1920 

REF: 76 KUALA LUMPUR A- 1 87 

1. MALAYSIA DOES NOT QUALIFY UNDER THE RECIPROCITY PROVISIONS OF THE 
SUBJECT ACT. IN THE CASE OF GAS AND OIL, OWNERSHIP IS LIMITED 

TO THE NATIONAL PETROLEUM COMPANY UNDER THE TERMS OF THE 
PETROLEUM DEVELOPMENT ACT, THE TEXT OF WHICH WAS TRANSMITTED 
BY REFAIRGRAM. 

2. TITLE TO MINERALS FOUND ON MALAY RESERVE LAND MAY BE HELD 
ONLY BY MALAYS, ALTHOUGH EXPLOITATION OF SUCH MINERALS MAY BE 
BY JOINT VENTURE WITH FOREIGN FIRMS PROVIDED THAT THE FOREIGN 
FIRM WOULD HOLD THE MINORITY INTEREST. 

3. EXPLOITATION OF OTHER MINERALS IS GENERALLY GOVERNED BY THE 
NEW ECONOMIC POLICY, THE GENERAL THRUST OF WHICH IS TO PLACE 
30 PERCENT OF THE ECONOMY IN MALAY HANDS BY 1990. IN THE CASE 
OF DEPLETING ASSETS, WHICH WOULD INCLUDE MINERALS, THE USUAL 
PRACTICE IS THAT FOREIGN PARTICIPATION SHALL BE IN THE MINORITY. 

4. THERE IS NO PROVISION FOR RECIPROCITY AND ALTHOUGH 
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EXCEPTIONS PRESUMABLY COULD BE MADE FOR NON-GAS AND OIL AND NON- 
MALAY RESERVE MINERALS, THIS HAS NOT BEEN THE CASE IN PRACTICE. 
DILLON 
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